
Giving to charity can create a legacy that lives on into the future. Charitable legacy planning 
with an Enhanced Charitable Trust uses life insurance to help you provide a charitable donation, 
transfer wealth to your loved ones, and enjoy significant tax benefits. An Enhanced Charitable 
Trust is a type of charitable lead annuity trust which provides an annual income to a charity 
followed by a guaranteed large final payment to both charity and family. To truly leverage the 
charitable gift, a life insurance policy is used within the trust.

Here are four reasons why life insurance inside an Enhanced Charitable Trust offers multiple  
advantages.

Reason 1
Provides a guaranteed amount for charity and family
Life insurance provides the invaluable gift of future support to your loved ones and to a charity that is important to you. A  
portion of trust assets will be used to buy a life insurance policy with a guaranteed death benefit for both family and charity. 
The amount that will be provided to them from the life insurance death benefit is guaranteed as long as the sufficient premium 
is paid. Additionally, life insurance can provide potential stability as compared to other assets because it may not be subject  
to the same market fluctuations.

Reason 2
Tax-free benefits to your family
Much of the wealth that you plan to transfer to your family could be reduced by estate taxes when you pass away. For 
example, as much as 70% of the value of an Individual Retirement Account (IRA) or qualified plan such as a 401(k) could be 
lost to estate taxes and income taxes. However, with an Enhanced Charitable Trust, the assets are outside of your estate 
and therefore not subject to estate taxes. In addition, your family will receive death benefits from the Enhanced Charitable 
Trust on a federal income tax-free basis.

Reason 3
May maximize the charitable deduction  
Life insurance allows you to leverage your charitable gift, in many cases turning it into a substantially larger ultimate gift for 
the charity than your initial gift to the Enhanced Charitable Trust. The more the charity will receive, the greater the amount 
of your charitable income tax deduction. This strategy also gives you the flexibility to determine how much you want to 
provide to the charity as an annual income and final payment.

Reason 4
Liquidity of final payout for charity
When you pass away, the life insurance death benefit paid out to an Enhanced Charitable Trust is distributed to the charity 
as a cash lump-sum. Unlike assets which would need to be sold or liquidated in order to receive their value, this final future 
payment will give the charity immediate access to much needed cash.
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This material was not intended or written to be used, and cannot 
be used, to avoid penalties imposed under the Internal Revenue 
Code. This material was written to support the promotion or 
marketing of the products, services, and/or concepts addressed 
in this material. Anyone to whom this material is promoted, 
marketed, or recommended should consult with and rely solely 
on their own independent advisors regarding their particular 
situation and the concepts presented here.

Transamerica Life Insurance Company, Transamerica Financial 
Life Insurance Company (collectively “Transamerica”), and their 
representatives do not give tax or legal advice. The material in 
this brochure and the concepts presented here are provided for 
informational purposes only and should not be construed as tax 
or legal advice.

Discussions of the various planning strategies and issues are 
based on our understanding of the applicable federal income, gift, 
and estate tax laws in effect at the time of publication. However, 
these laws are subject to interpretation and change, and there is 
no guarantee that the relevant tax authorities will accept Trans-
america’s interpretations. Additionally, the information presented 
here does not consider the impact of applicable state laws upon 
clients and prospects.

Although care is taken in preparing this material and presenting 
it accurately, Transamerica disclaims any express or implied war-
ranty as to the accuracy of any material contained herein and any 
liability with respect to it. This information is current as of August 
2009.

Transamerica Financial Life Insurance Company is authorized 
to conduct business in the state of New York. Transamerica Life 
Insurance Company is authorized to conduct business in all other 
states. Policies may not be available in all jurisdictions.


